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Impact on Capacity due to Strike at USEC Ports

The strike by the ILA at the US East Ports is now in Day Two, and with the ongoing speculation
as to how long this might last dominating many headlines, we have taken a somewhat
different approach by analysing the impact that the length of the strike will have on the
Global Fleet and the weekly capacity in TEU terms.

At present the shipping lines are pushing a full contingent of capacity from 62 deep sea
services, which, unless there is a very rapid and unexpected resolution to the industrial
dispute, will have to wait at anchorage at the first port of call on their discharge schedule. In
addition to that there are vessels which have already commenced their discharge rotation
and will have to wait at their second, third or even fourth port of call depending on how much
of their schedule they have already completed prior to the strike taking place.

Fig. 1: Weekly capacity lost, and cumulative share of Global Fleet
lost, per week of strike
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In the first week the capacity loss is at its
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plus the incoming vessels with the subsequent
3 weeks showing a loss of around 443,000 TEU as only the "new" arrivals are being counted.

Should the strike last 4 weeks, causing almost 7 % of the Global Fleet to be tied up along
the US East Coast, the overall impact on the supply and demand equation will be very
significant.
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Sea-Intelligence is a leading provider of Research & Analysis, Data Services, and Advisory Services within the global supply
chain industry, with a strong focus on container shipping. Combining strong quantitative analytical skills with a deep
understanding of the supply chain industry, based on many decades of experience at all central parts of the Ocean supply
chain, Sea-Intelligence supports customers across all stakeholder groups.
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