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Asia-NAWC: Back to square one

In issue 724 of the Sea-Intelligence Sunday Spotlight, using the latest vessel deployment
data, we show that the capacity surge on the Asia-North America West Coast (NAWC) trade
lane has fizzled out, bringing supply back to where it was before the tariff-pause.

Following the announcement of the pause in the China-US trade war, there was a surge in
container volumes from US importers, moving cargo that had been stuck in China when the
145% tariffs were in force, but it was also expected that importers would front-load cargo
from the Q3 peak season, ahead of the tariff-pause ending. In response, shipping lines
planned significant capacity injections to meet the increased demand. However, continued
regulatory uncertainty caused US importers to pull back from their initial optimism.
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For the month of July, a significant surge was planned at the end of May, but this has been
trending down in recent weeks, as shipping lines have cancelled sailings. Finally, the initially
optimistic plans made for August are also seeing a clear reduction in the most recent data.

The data tells a clear story: the shipping lines initially moved to inject capacity, in the belief
of a sustained demand surge. That surge has since fizzled out, and shipping lines are now
adjusting their planned deployments, back down to match the reality of the demand. For the
Asia-North America West Coast trade, capacity plans are now effectively back to square one.
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All quotes can be attributed to: Alan Murphy, CEO, Sea-Intelligence.
For more information, please contact: ia@sea-intelligence.com, am@sea-intelligence.com

Sea-Intelligence is a leading provider of Research & Analysis, Data Services, and Advisory Services within the global supply
chain industry, with a strong focus on container shipping. Combining strong quantitative analytical skills with a deep
understanding of the supply chain industry, based on many decades of experience at all central parts of the Ocean supply
chain, Sea-Intelligence supports customers across all stakeholder groups.
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